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nation, or was expended as subsidies to enterprises, which, like the Canadian Pacific
railway, though not government-owned, assisted greatly in extending the area of
settlement as well as the productive and, therefore, the taxable eapacity of the
country. Broadly speaking, it was a debt incurred for productive purposes. Also,
it was mainly held outside the country, the principal of the Dominion funded
debt payable in London being $302,842,485 on Mar. 31, 1914, as against only
$717,458 payable in Canada.

The great changes brought about during the 14 years from 1914 {0 1928 in our
national debt have been:—(1) the enormous increase in net debt from $335,006,-
850 to $2,206,850,233; (2) as having been largely incurred for war purposes, the
gross debt is not represented by corresponding assets; (3) the debt is now mainly
held in Canada, $1,870,049,325 being payable in Canada at Mar. 31, 1928; (4)
the average rate of interest paid on interest-hearing debt has been considerably
in¢reased, the interest-bearing debt on Mar. 31, 1914, being $416,892,576, with an
annual interest charge of $14,687,797, the average interest rate heing thus only
3-52 p.c., while on Mar. 31, 1922, the interest-bearing debt was $2,669,967,110,
with an interest charge of $137,881,774, the average rate of interest paid being
5-164 p.c. Had the rate of interest in 1922 been the same as in 1914, the interest
charge in that year would have been some $44,000,000 less than it actually was.
Since 1922, the maturity of certain loans has enabled the Government to refund
at lower and more normal peace-time rates of interest, with the result that the
average rate of interest payable on the national debt has been slowly declining,
standing at 4-980 p.c. on Mar. 31, 1928. Further, in these same six years the
principal sum of the interest-bearing debt has been reduced by $155,900,542. The
net result of these two achievements is that the annual interest charge has in the
last six years been reduced by the substantial amount of $12,681,044.

The interest-bearing debt, the annual interest charge upon that debt and the
average rate of interest, as at the end of each of the last nine fiscal years, have been
as follows:—
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'The total of interest-bearing debt, as here given, includes bonds purchased and held by the Treasury
tor sinking funde,

Since Mar. 31, 1928, the inferest-bearing debt of Canada has been reduced by
paying off $46,746,000 of 5 p.c. bonds which fell due on OQct. 15, 1928, the
redemption of these bonds involving a reduction of $2,337,300 in the annual interest
charge. In his budget speech of Mar. 1, 1929, the Minister of Finance announced
hiz intention of paying off out of surplus ravenue $60,000,000 of the 5% p.c. loan of
1919 falling due Aug. 1, 1929, thus saving $3,300,000 a year in interest.

A summary account of the loans effected between 1914 and 1925 is appended.




